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“ha | August “30, 1935 


“DETAILED OUTLING OF AAA AMENDMENTS 
(Public No. 320, enacted August 24, Sas 
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Delegation of authority 


&» In general, throughout the Act as amended, vthe Secretary of 
Agriculture is directed, not authorized, to-investigate the 
facts and to put into effect certain specified corrective 
measures if the investigation shows that certain conditions 
exist. He may use his discretion only. in making a choice, 

based on Sera: expressed ii the gc, among the several 
corrective measures specified by Congress. 


be The conditions under which the corrective measures authorized 
by Section 8 (adjustment agreements, removal of surplus, 
expansion of BoE Ss a er ee applied arcs 


CL ) Meat prices are below fair exchange valuc, or are 
likely to be below during the poriod in wnton the 
production of the current or next marketing year is 
normally marketed. ee eT Ree 


(C2) That such proposed corrective measure or measures would 
de practicable and effective in raising producer prices. 


Ce Tho corrective menzsures that may be used are; 


(1) Adjus stment in acreage or. production, with rental or 
benefit payments. 


(2) Payments for removal of surplus. 
(3) Poyments Zor ‘expansion of domestic oF forcign markets. 
(4) Payments for production under a domestic allotment. 
d. Funds equivnlont to the proceeds of all ag essing taxes are 
. appropriated by Congress for these © pa ments, for the acquisition. 


of commodities under the BvereNormal uenany plan,’ for adminiss 
trative expenses, and for tax refunds. (A separate procedure 
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is set forth for collecting funds to meet administrative expenses 
in Ce ok with pissed ct: ge and orders.) 


The Secretary is Maeera My to initiat te a program, and to 
discontinue an existing program at the end of the marketing 
year current at tana time,when investigation shows that the 
onditions specified above do HOt hold LLU 
Rates of. ee er “ative. procedure in connection 
therewith, penalties for yiolations, legal procedure for 
redress, the terms which may be included in and, methods and 
procedure) for maricoting agreements and orders ~ these and other 
matters are set forth in de tall by Coa in the amendments. 


tielngr ewome 6 


tate commerce 


Tt is. made clear throughout. the amended Act that orders and 
marketing agreements can aoply only to commodities and 
operations’ which are ‘lin the current of interstate or foreign 
cormerce, or which directly burden, obstruct, cr affect inter 
state or foreign -commorce. “This wording is in line with 
previous Supreme Court decisions. 9 )- 7 


In order to obtain uniformity in Federal and-state programs, the 
Secretary is directed to confor with State authoritics at 

their request, and authorized to coonernte with them, and 
furnish them an dnicrmation which, Dagar ss mist be held 
confide — ; 


revious 


acts 


It is provided that existing tex rates for specified commodities 
are to be in effect until December 31, 1937 (July 31, 1936 in 

he case of rice) with suitable provisions for Pieri ole oy as 
commodity prices rise or fail. 


in ease the provisions for flexibility are held invalid, 
existing tax rates are to remain tn force. 


Taxes imposed prior to the date of the adoption of the emendments 
as well as rental and benefit paymonts, adjustment prograns, 
agreements with producers, and other voluntary methods, are 
legalized, ratified, and confirmed by Congress. 


9 


A saving clause provides that nothing in the Act shall he 
construed as invalidating any existing marketing agreement, 
license,’ or adjustment program, ‘with 4 limiting date in the 
case of adjustment programs of July 1;°1937. 
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Il. SIRE IGTUENING CLARIFYING, AD CORRECTING THE ACT 
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pardey price 


The term "fair exchange value" expresses the relationships between 
he price of what a farmer sold and the price of what he pica in 
the base period. For all commodities except potatoes and tobacco, 
the base period is 1909-1914. 


The purpose of the Act is to raise farm prices to this value. When 
a commodity reaches this level, its price is at parity. 


The amendments adé another element to this concention of fair excnange 
value, namely, the relation between the farner's present mortgage= 
intevest and land-tax rates and the rates that prevailed in the base 
weripd, if that period is 1909-1914. 


In effect, this means that these fixed charges are to be included 
in comparing farm costs todey with those in the base period. This 


would affect parity prices, wd therefore tax rates. But the amend 


ments provide that existing tax rates need not be modified to tale 


Se 


care of this factor. 


Payments for other pnurnoses 


As montioned under I_¢ above, payments "in fair and reasonable amounts" 
are authorized to remove a surplus from the normal channels of vrade 
and commerce, to expand domestic or forcign markets, and "in connection 
with that part of any basic agricultural ¢ commodity ier is required 
for domestic consumption." 


Ae Plexibility . 


tn general, the processing tax is to be ata rate that equals 
the difference between the current average farm price and the 
fair exchange value of a commodity. The amendments githorize 
an addition of not more than 20 percent to this amount, to 
cover estimated credits, refunds, and oxumptionss 


Mm reduction in the rate is dirested if investigation shows 
that the oxisting rate results in accwmlation of surplus 
gtocks or in depressing pricos. 
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Thereafter tho rate may bo raised again if circumstances warrant 


As mentioned under I 3 4 above, it is specified that cxisting 
-tax-rates for wheat, cotton, field corn, hogs, peanuts, tobacco, 
paper, jute, sugarcane and sugar beets are to continue in effect 
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for specified periods (none later than December 31, sche) irate) 
tax at a fixed rate for rye is set for a specified period, and 
a tate is set for barley provided a tax comes into ezfect. 


These specific tax rates may be increased or reduced (inclucing 
a decrease to zero) and later increased, in accordance with 
prescribed formlac. 


If,during the 2 months preceding and the 10 months following 
the beginning of a marketing year, the average farm price of 
one of these specificd commoditics equals parity, or exceeds 
parity by 10 percent or less, the tax rate shall be adjusted 
at the beginning of the next marketing year to 20 percent ot 
parity. In the case of tobacco, his shall also be done if 
the current average farm price is 90 te 100 percent of the 
parity pricee 


If the current average farm price is 10 to 20 percent over 
parity during such a p. riod, the tax rate shall be similarly 


ya) 


adjusted to 15 percent cf the parity price. 
If the current averege farm price exceeds prrity by more than 


20' percent during such a period, the tax rate shall be adjusted 
to LO percent of parity. 


These provisions for continuing a tax after prices reach parity 
do not apply after Decomber 31, 1937 (or July Slaeloss,. in the 
case of rice). After these dates, tax rates are to be deter 
mined in accordance with the regular formulae provided in the 
amended Act. 


ny one of these specified taxes may be terminated by procla~ 
mation as prescribed in the Act, and may again be made cffective 
following a new proclamation. 


As noted in II 3a. above, if the provisions for flexibility are 
held invalid, the tax rates set by Congress are to continue in 
eriects 


Smoother operation 


4 
Partly for the snke of smoother operation, many detailed 


technical anendments are made covering processing, floor stocks, 
and compensating trxcse 


Cortain general provisions of the roverme laws are made 
applicable to all suits %o recover taxes. 


Obtaining refunds for commodities used for charitable purposes, 
or coing into export trade, is facilitated. 
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Provision is made for remission of compensating taxes to 
importers of low-value products, when the tax on the domestic 
product has been, suspended. 

Provision is made for refund of the floor stocks tax to retailer: 
of wheat products and cotton products in case of termination of 
the processing tax. 


Refund, recovery, and credit. 


Similarly, many detailed technical provisions are made covering 
tax refunds and credits, and the recovery of taxes. Chief of 
these are: 


(1) A 120-day limit for the filing of claims to refund, 
credit, or abatement. 


(2) Twenty-five percent of a tax must be paid when due, on 
processing; payment of the other 75 percent may be 
postponed for not more than 180 days; but payment of the 
whole tax may be postponed for 180 days when taxcs are 
paid each month on the amount of a (stored) commodity 
that was marketed in the preceding month. 


(3) The Commissioner of Internal Revenue may require a 
taxpayer to file his return.and pay his tax in his local 
revenue district, and to kcep adequate records to show 
whether he is liable. to a taxe 


(4) No suits may be brought. to restrain the collection of a 
taxe The tax mast be paid, and the taxpayer may then 
obtain redress by suing for a refund. This is to 
prevent needless tying up of a program by litigation. 

(5) A suit to recover taxes will be allowed only when the 
plaintiff satisfies: the Commissioner of Internal Revenue 
that he has not (a) included the tax in the vrice of the 
article, or .(b):passed.any: part of it on to the buyer, 
or (c) included. any pert otiiiain the charge or foe for 

processing, or (d) paid a reduced price for the article 
because of the tax. Provision-is made for court review 

of the Conmissioner!s determination-on the basis of the 
-record made before him. : 3 


‘A one-year limit is set on the filing of a claim tor 
refund. But in the case of claims based on unconstitu- 
tionality or illezality cannot. begin until a year after 
the claim for refund is. filed with the Commissioner of 
Tnternat Revenue; ‘inless the Commissioner renders a 
‘decision within that time. Also, suits based on such a 
Shaimare outlawed alter Oo years from the date of the 
tax paymont, unless the suit was begun within 2 years 
after disallowance by the Commissioner. 
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The Commissioner of Internal Revenue is authorized to 
examine the books and records .of the plaintiff, take 
tes stimony, examine witnesses, et cetera, in connection 
with a claim for recovery ie taxes; his evidence may be 
used in court; and information so obtained shall be 
available tg the Secretary of Agriculture on written 
requests) «4 


Ever~Normal Granary 


The ever=normal granary plan contemplates the holding of reserve 
supplies of certain food, feed, and fiber crops in storage on farms, 
to tide over periods of shortage, and to protect both farmers and 
consumers from undue price fluctuations. -In other words, it would 
enable the country to maintain a relatively even supply of these 
products from year to year. 
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The plan is incorporated in the form progrem through these provisions: 


ae The Secretary may acquire agricultural commodities pledged as 
security on governtiont loans (conditioned upon compliance with 
an adjustment program) with funds made available under the 
Agricultural Ad jus trent Act. 


be With the producer's. consent, the Government may then turn 
possession of the product over to him in liew of a cash booed 
payment in connection with an adjustment program. 


The farmer would then have a supply of the crop on hand from the 
previous season, and would save the exoense and labor of growing and 
harvesting it during g the current seasone His crop adjustment during 
the current season would take account of the reserve supply. 


Imports and nieve 


&e Control of Immorts 


The amendments provide that when compe ting imports materially 
inter&ere with any program under the Agricultural . Adjustment 
Act, the Pres ident may limit, the quantity imported, and later 
either suspend or modify the limitation to fit changed 
conditions. But no limitation can be imposed which limits the 
Quantity to less than 50 percent of the average amount imported 
from any country anmually between July 1, 1928 and June 30,1935. 


De Eepor. Subsidy 


As noted under Il c¢ and Tie 2 above, one amendment provides for 
Pagecet from” ‘funds appropriated by the Act to subsidize exports. 


Another provision appropriates 30 percent of the gross receipts 
from customs duties annually for 


(ayy Encourag ing exports. 
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"|, . (2) ‘Encouraging, domestic consumption by diverting surpluses 


from the ee channels of trade or commerce. 


(3) Finan ging production. ae anes 


No part of cay 4 ponae as otis may be used to subsidize the 
export. of raw covhowe ‘and payments under heading (3) are 
prohibited. unless it is unnecessary to make payments under (1) 
or (2). 


MPR C8 on Lt as acest ela i, pio: 
Marketing agreements, are: authorized. for "any agricultural 
commodity or product: thereof," but:orders to’ enforce marketing 
agreements may be issued only for the following commodities; 


“Wilk and ie eeriaokan 
Fruits and their products 
Including pecans. and ana 
Not including apples. ae 
Not including fruits for Cananey excep Olives. 
Tobacco and its: products. dikes 
Vegetables and their products. 
_Not including: vegetables for-canning, except asparagus. 
Soybeans and their products. 
Naval storess, tae 
Including refined and partially refined oleoresin, but 
not products of naval stores 
Method of Enforcement 
Formerly, handlers were licensed to do business under the terms 
of the license.. A handler was liable to suspension of ‘his 
license for violations. 


The licensing method is eliminated by the amendments. Instead, 
handlers are subject to administrative "orders" identical with 
the terms of..an ass oetaved.. proposed or executed marketing 
agreemente. .. 


Handlers.-of at leat 50 percent ase pyorume: of the ee 
affected (or €0 percent in the case of California cit ee 


mast have. signed-a marketing Be eae and eee 


number of .volume.of the pr oducers .( three-fourths in ne Lee of 
California citrus fruits), mist have approved issuance of the 
order, before an. order can be issued. = 


Bu 


However, if handlers of 50 percent of the volume do not sien, 
they may be‘ overruled under certain’ conditions; that is, orders 
may be put into effect with the tonsent of the President: 


(3) 


“If thie action is feV¥ored by twoethirds of the oroducers 


by number or volume (three~fourths in the case of 
California citrus fruite). 


If the noncompliance of the handlers would tend to preven a 


achieving the purpose of the Agricultural Adjastment Act. 


If such action is the only practical. means to advance the 
interests of the producers. 


Ce Terms and Conditions—~Commodities other than Milk 


For commodities other than milk and its products, these orders 
may contain terms and conditions Lome. | 


(1) 
(2) 
(3) 
(4) 


(5) 
(6) 


(7) 
(8) 


Limiting the: total quantity that may be marketed by 
all handlers. wee 


Allotting the quantity each handler may purchase from 
or handle on behalf of any and all producers. 


Allotting the qiantity each handler may mariet. 
Controlling and disposing of surplus. 
istablishing reserve pools. 


Prohibiting unfair competition and unfnir trade 
practices. ee 


Posting of sale prices. by handlers, 
Appointing an administrative agency tos 


Administer orders. 

Make riles and regulations. 
Investigate complaints of violations. 
Recommend amendments. 

Hxercise necessary incidental powers. 
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d. Terms and Conditions for milk and its Products 
< a a a ste 


y (1) 


(2) 


Classifying milk and fixing uniform minimum prices to 

be paid: by handlers for each classification, subject to 
certain specitied adjustments; and also setting the time 
when payment shall be made. 

(This determines the total payment by all handlers for 
all milk). 


(a) Payments of a uniform price to producers by all 
handlers for all milk delivered, subject to certain 
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(3) 
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specified adjustments (including those -involved in 

what is known in the milk industry as the "base surplus!) 
, o . js ; 

plan, when this plan is used). 


(b) The pool method of distributing the total sum paid 
by handlorseeoithers 


(i) Individual distributor pool. Each usndler 
pays a uniform price to his producers for 111 
mili delivered to him, (This method rmst be 
aporoved by threo~fourths of the producers by 
number or volume, except when it applies to 
milk products only.) 


(ii) Market-wide pool. All handlers vay a 
uniform yprice to all producers, irrespective 
of the uses made of the milk by individual 
handlers. 


Making adjustments in payments smong handlers (necessary 
under a marketewide pool) through an equalization accoun 


Requiring that payments to a new producer, during his 
first 2 months in the market, be at the established 
price for the lowest use~classification, 


Providing for market information, verification of 
weights, sampling, testing, and sccurity for payment 
where not otherwise furnished by qualified cooperatives, 
and providing deductions for these services. 


Permitting qinlified cooperntive marketing associations 
to pay their members according to momber contracts. 


Prohibitines wirair competition and unfair trade 
practices. 


Proventine any rrohibition against milk or discriminatio: 
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against milk and milk products coming into a marieting 


area because of the place of production. (But for the 
first £ months, it would be subject to rule (4) above.) 


Posting of sale prices by handlers, except for mill 
and cream destined for consumption in fluid form, 


Appointing or sulecting an administrative ATCNCY « 


See (Sec. (8) under Commodities othor than milk.) 


Administrative expenses in connection with orders are to be 
paid by handlers on a »ro rata basis, and handlers may be sued 
for collection of these expenses. 
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Limi tates 2. 


Orders and marketing azreements cannot regulate advertising. 


Orders mist-Have as-.small a regional amilication as sossible, 
except in the case of milk and its sen They shall not 


ibe applisaere to a producer in his vapacity as a producers 


They Sina ne betapplicasle tova retniler in mia) capacity as 
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2 retailer, except in the case of milk and its products. 


Violations, penalties, lesal recourse. 


(1) A penalty of $50 to $500 is provided for each violation 
of an order, with exch day counted as a sevarate 
Violation. : 


(2) A handler may vrotest the illegality of an order by 
written petition and pray for modification or exemption, 
The Secretary of Agriculture mist then hold a hearing  : 
and makersruling. ihevdistricty court is emmaverca to 
reyicw TiS Saline aes in equity is filed within 
a0, days. The decision ‘6f he court is bindinz on the 


secretary of Agriculture. 


(3) Relevant books snd records m: uy be examined by the 
Secretary in order to determine (a) the extent to which 
an agreement or order has been carried out. (») the 
extent to which it has been effective in achieving the 
purposes of the Act, (c) whether the privilege of 
exemption from the anti-trust laws has been abused. 
Information so obtained mst be kept confidential by 
employees under yenalty of dismissal and a $1000 fine, 
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4 marketing. agreenent or order’ shall be terminated at the end 
of the current marketing year when this action is favored by 
@ majority of producers. 


The wjgricaultural igjustment act specifies that the base period 
for all agricultural conmoditics. except tobacco shall be the 
prewar period, 1909-1914. However, if the purchasing yvower 

of a commodity effected by 2 ma wkowine agreement or order cannot 
be satisfactorily determined for this base period, then the — 
post-war period, Aumst 1919-July 1929, or a portion thereof, 
may be set ag the base period, with pain to campare current 
purchasing power. 
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Cotton 


Amendments to the eh ae Rae Ger vey affecting 
cotton specifically, and to the hee Agt include: 


Authorizing the Secretary to Sells Lai ee discretion; 
to. enter into option: contracts.with producers; to sell 

to or for them at whatever price: seems advisable; to make 
such options transferable or assignable. 


Validating assignments of option contract s made in good 


faith prior to January 11, 1934. 


Extending the period for which the $100,000,000 fund i 
available in connection with cotton options from spas: Ly 
1935 to the date when #11. cotton now held in the pool is 
ge ee ret 


inentgine use’ of funds from sale of cotton to meet ade 


minis ‘trative and other ex <penses ore ada 


Extending epplication of the Bankhead nee to the Cron 
years 36-37 and. 1937-38, and providing that a favomante 
vote ee two-thirds of the producers. actually voting shall 
be a sufficient basis for continuing the Act. 


Providing that no: State. shall receive an allotment of less 
than 200,000 bales if in any year of the previous 5 years 


“Lts met ion has clot aes 250, ie bales. 


Ratifying the Sees setting, 10; 500,900 bales as the national 


allotment for 1955-36, as well as apportionments connected 


‘ therewith. 


Directing that allotments for years prior to 1924-25 be (1) 
the: full amount of production for farms. producing less than 
956 bales in “the basc-period, and (2) not less than 956 
bales for farms producing more than that’ amount in the base 
period; and that any additional. amounts, called for by this 
rule shall be added to the allotments made for crop years 
follewing 1935-26, with- corresponding. adjustments in the 


eee aun ibe, and national Mage 1tS »- 


ee ee paynent et 25 Ponte a Hate Pee additional ginning 
expenses, where Incurred in connection with administration 
of the Act. A gaehlec hier 


Authorizing transfer of tax exemption certificates by a pro- 


ducer to another producer resident in the same state. 


De 


Loe. 
Authorizing ekéinption of 116 lbs. of lint cotton from 
the tax, for use in the household of the producer. 
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: Tobacco Tyee) Seas slat nee abelan tt Pawel vat ar green egw ere S oy 


Amendments to the Kerr Tobacco Act include: 


" gmehding the title to inokke! clear “that the Act is intended 


to raise revenue, a 


Extending the operation of the Act to April 30, 1939; and | 
revising the refcrendum provisions. | ) 


Authorizing tax exemption warrants for persons who cannot 
sign contracts because of eas ox moral scruples. 


Redrafting the tatx warrant provision to cover constitution 


‘ality. 


Authorizing the voiding of a tax exemption warrant for non- 
compliance with any agreement, rule, or regulation under 
the Agricultural Adjustment Act or the Kerr Tobacco Act, an 
making. the violator Tesponsible fon POEMS OL Tae tax, 


Meethos one the here cd of ear hes Revenue to require 


returns and information from producers, warehousemen, pro- 


-cessors, and common carriers, and providing a $1000 penalty 
onion lune to file a return. 


: Authorizing agents of the Secretary of Agriculture to ad- 


minister.oaths in connection with execution of forms.. 


Making revenue collected under the Kerr Tobacco Act avail- 
able for tobacco adjustment programs under the Agricultural 


Adjustment Act. 4 


‘Extending the period for filing claims for tax refunds to 


lL year instead of 6 months. 
a 


Providing for a 30-day period for producers to sign contracts 
after proclamation that tax is to be effective. 


e barley, 


A proces sing tax. rate is sot for rye at; 30: -cents per bushel 


of 56 Lbse.fox the period. September l, 1935 ~ December 31, 
1937, but floor stocks taxes do not epply. 


we processing tax. feehe seamaet for barley. ae 25 cents per 


bushel of 48 lbs. to December 31, MNOS, eines program tex tats 
crop goes into effect before that date. Floor stocks taxes 
do. not vapply. _ ; 


io 


“<The program for sugar beets’ and’ sugar cane is extended to 
peony 31, 19376 
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An adjustment program for potatoes is included in Public No. 320 


(2) 
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with the following provisions: 
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A tax is levied on the first sale of potntoes harvested 
after December 1, 1935 to be paid by the seller at the 
rate of tires Puurens of a cent per poundi However, 


exemptions from this’ tax are to be established that will 


‘be distributed amongst growers and which will exempt them 


from the payment of this tax for an amount equivalent to 
their tax exempt salés allotment. On sales in excess of 
this exempt allotment, the tax is to be paid through the. 
purchase of stamps from collectors of internal revenue 
and postoffices. The tax exempt stamps are to be distri- 
buted by the Agricultural Adjustment Administrrtion. The 
tax rate is three-fourths of a cent per pound but may be 
reduced if this rate tends to affect the market adversely 
depress prices, or causé an excessive shift to consump- 
tion of other commodities. Producers are to vote at 
least thirty days prior’ to the beginning of each allot~ 
ment year (after the first allotment year) as to whether 
the tax should be continued. 4 favorable majority vote 
is necessary for its continuance. 


Parity Price 


The base period for calcilating the mrity orice of 
potatoes is the post-war Sériod, Auzust 1919 = July 1929; 


Allotments 


A tax exempt national allotment for each year is to be 
ascertained by the. secretory of Agriculture, with . view 
to establishing prices near parity without reducing the 
total net income to producers below their largest 
probable net income for that year, and without cre sating 
competitive disadvanta AZES « 


The antional allotment is to be apportioned among states 
according to a formula based on their percentage of the 
national production in the 4 years of highest acreage 
and yields from 1927 to-.1924 inclusive, with 2 vossible 
e percent of the allotment to be used in ndjusting 
ak ae between states. 


(4) 


(5) 


(6) 
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Ninety~five percent of the state allotment is to oe 
aoportioned among old -producers, that-is, among farms 

on which potatoes have been grown in any year from 1962 
to 1934. The aoportionment is according to a formila 
based on oroduction and sales in one or more solected 
vears during this period. 

The remaining 5 percent of the state allotment is avail- 
able for apportioning to new producers on a yair and 
just basis. After the first year, new producers get 
their a ae eae 95 percent mentioned above. 


Tax exemption stamps are to be issued to each oroducer 
for the amount of his allotment. (That is, the tax will 
actually be paid only by those who do not cooperate in 
the program and therefore do not receive an allotment, 
and by cooperators for whatever they sell over thoir 
allotment.) 


Tax exemption stamps are to be valid during a marketing 
pace riod determined for each producing regions They may 


be transferred or as signed, subject to certain regulation. 


and they are exempt from claims of creditors. Interests 
of share-tenants and share-croppers are to a orotected. 


Packaging 


To. facilitate collectian of the tax, all potatoes are 16 
be packaged in accordance with rules and regulations of 
the Commissioner of Internal Revenue and the Secretery of 
the Treasury, and stamps affixed to the packnge, Packag- 
ing may be postponed for pdtatoes to be stored in bulk or 
graded. st 


Rules and ESRI AESODS 


Necessary rules and regu ayn vulons as to tam Stamos ane 
tax-exemption stamps shall be prescribed and »vublished 
by the Commissioner of Intornal Revenue and the Secretary 
of thé Tréasury? and the Secretary of Agriculture 1s. 
authorized to make rules and regulations necessary to 
carry out the »vowers vested in him. Producers, warc- 
housemen, handlérs, et cetera, may be requested to 
furnish informition, make returns and keep records 
required, under a maximiam penalty of 2 $1000 fine or 


_ imprisonment for one year or both. 


Refunds i 


A time limit of one ycat is sect on the filing of claims 
for refund of taxes. A suit for refund Gan be brovght 
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only if a claim is first filed with the Commissioner of 
Internal Revenue, and then not until 6 months after the 
filing of the claim (unloss the Commissioner renders a 
decision in the meanwhile), nor more than 2 years after 
filing. 


% 


Appropriation 


A sum equal to the proceeds of taxes is appropriated 
for the program, and advances may be made from the 


Treasurye 


Genoral and penal provisions 

Potutoes destined for-use in low-value products, or as 
feed for livestock, may be exempted from taxation and 
from the requirements for packaging. 


Employees to carry out.the progrem may be appointed 
without regard to the civil service law, and regional, 
state, and.local committees and associations of producer: 
may “be establishcd. Funds may be advanced to the fiscal 


-officer.of such an association. 


Anyone who knowingly sells, offers for sale, buys, or 
offers to buy potatoes not packaged, or packaged potatoes 
without tax-exemption or tax stamps, is subject to a 
maximum fine of $1000, with a year's imprisonment added 
for a second offense. Specualtion in tax~exem)tion 
stamps, or securing stamps by fraud or coercion, is 
punishable by a $1000 maximum fine or one year in prison. 
Stamps on an emoticd onckage mist be destroyed by the 
person possessing. the package. "se 


A maxirmm $1000 fine or 6 months! imprisonment is 
Prove rore nny violation! 2, raiiure to pay a 

Tam ywacn One; So. making pS foreine oracrineg, of, counver 
feiting stamms with intent to defraud; 4, using, selling, 
oer possessing any forged, ordered, or counterfeited 
stamps, or vilates or dies“therefor; 5, possessing any 
stamp that should have been destroved; 6, makin:, using, 
selling, of possessing any praper in imitation of the 
paper or other substance used in the manufacture of 
stamps; 7, reusing any stamp required to be destroyed; 
8, placing potatoes in a used stamped package without 
destroying the stamps; Q-riving cuay, accentin:, 
selling, or buying;.a used stamped nackage without 
destroying the stamps; 10, making a false statement in 
an application for tax-exemption stamps; 11, possessing 
any stamps obtained illegally. 


8s 


The amendments provide that (a) the raising of prices to fnir exchange 


ae 


A fine of $200 is provided for violation of any 
regulation for which there is no special penalty. 


Certain provisions and penalties of the Revenue Act of 
1926 are made applicable to potato taxes. 


Producers mast keep books and records as required, and 


these shall be open to inspection. a 
at 

Taxes on potatoes sold without the proper stams shall | 

be assessed, on proper proof, within 2 years after sale. f\ 


(9) Exports and imports 
Taxes do hot apply to potatoes for exports If said, 
refund may be made to the exnorter or shipper, if the 


taxpayer waives his claim. 


Quotas may be established for imports, based on the 


ratio of imports to domestic production during the years. 
1929-1934. Imports over and above quotas shall be subjec. 
to an internal revenue tax, in addition to Imzort duties, 
equal to the domestic taxe Imported potatoes are subject 


to the same nackaging repulations as domestic ~otatoess 


Potatoes imported from Cuba between December 1 anda the 
end of February in any year are exempt from restrict~ 
ions, unless they threaten to depress the market for 
domestic potatoes unduly. 


Congumer interests 


value shall be a gradual correction of the current level, and (b) no 
action shall be authorized which has for its purpose the maintenance 
of prices above the fair exchange value. 


A~ 


Miscellaneous provisions 


Gooperatives 


It is declared to be the »volicy to encourage producer coopera~ 
tives, and provision is made for their full participation in 
adjustment and marketing »rograms. 


be Cates diseases 


The sum of $10,000,000, in addition to existing funds is 
appropriated for the current year to eliminate diseased dairy 
and beef cattle, including those suffering from tuberculosis 
and Bang's disease, and for exserimentation and efforts to 
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